Declaring interest on Federally Funded (including NIH) projects
It is a requirement of NIH funding (OMB Circular A-133, section 3-C-1) that interest earned by the University on federally funded (including NIH) grants is monitored, and any interest balances greater than $250 should be returned to the Department of Health & Human Services. 

This procedure applies to all NIH funded grants (including where the University is a sub-recipient of funding from a US organisation) and all federally funded grants. Federally funded grants can be identified by the inclusion of a CFDA reference number on the award letter, or by checking the funder against the list at:
https://www.cfda.gov/?s=agency&tab=list&mode=list
All interest declarations must be made in US Dollars and calculations should be made on a month by month basis. Interest calculations should be undertaken whenever a claim is made.
How to work out the interest declaration 

Firstly, you must finalise the transaction list for the period you are working on so you know exactly what costs we are claiming, and have therefore spent, during that reporting period. 

Delete any individual totals per month and merge multiple accounts together so you are left with one long list of transactions with a total at the bottom. Ensure the total of all these transactions matches the total of all the direct costs claimed / to be claimed.
Copy and paste your transaction list into columns A:G of the Federal Funding Interest Calculator spreadsheet (available online at http://ris.leeds.ac.uk/info/28/post_award). Note that if your transaction list includes more than 500 rows of data you will first need to insert extra rows into the Federal Funding Interest Calculator spreadsheet and copy the formulae in columns H onwards down into the additional rows.

Overwrite cell H1 with your first reporting period and drag this across so that there is a row for each month of the reporting period. 

The formulae in the spreadsheet will split the expenditure into a separate column for each month,

Row 502 (unless you have added extra rows) shows totals each reporting month at the bottom of the list – these totals per month should match your overall total. If these totals don’t match check your transaction list to make sure everything has been pulled across into the correct months –  make any manual corrections needed.
Under these totals (row 503) add on the overheads you will have incurred on the total direct costs per month.

As all interest must be declared in US Dollars, the sterling monthly spend must be converted into Dollars. Do this by using the same exchange rate you have made the periodic claim at. Convert all your monthly expenditure into Dollars using this rate by entering the exchange rate in cell Z503 (note that the cell reference here will change if you have added any rows or columns to the spreadsheet) – the total of all these months should then match exactly what you are claiming. 
Take the value of any prefinancing income you have received in US Dollars at the start of the project and the month in which this was transferred to the RG account. Enter this amount in cell G507. This is your opening balance. If you are on the second reporting period and there is still income remaining from the prefinancing payment then look at the closing balance of the last income declaration and this will be your new opening balance.

The spreadsheet will calculate the value of the opening balance minus the dollar expenditure for each reporting month. If the income wasn’t transferred in before the project started then the balance will be negative until the month in which there is income in the account – in which case you will need to adjust the formulae in row 507 accordingly to ensure that the income is only included in the calculation from the month in which it was transferred into the RG account. We do not need to calculate interest on the period before the income was transferred into the RG account as the University’s US dollar bank account is non credit bearing. 
As a double check, at the end of the period you are working on the remaining balance in the account should be your opening income balance minus your total claim amount – if it isn’t your calculation is wrong.  
Now that you know the value of the monthly balance you can start calculating the interest earned on it. Make sure you only calculate interest where the monthly balance is a credit – as soon as this goes into a negative figure it means we have spent more income than we have so interest does not need calculating.
Use the interest rates spreadsheet provided by Central Finance to do this – the up-to-date spreadsheet of these can be found on the S:Drive. 
Multiply each closing monthly balance by the interest rate to ascertain the amount of interest over the year. The interest calculator spreadsheet will show the annual interest in row 510, and then divide by 12 to ascertain the monthly interest in row 512.
Any values which exceed $250 for the life of the grant (using the values from row 512) must be returned to the Department of Health & Human Services. Payment Management System, P.O. Box 6021, Rockville, MD 20852. If you are undertaking the calculation for anything other than the period of the first claim, then you will need to take into account the interest calculations for previous periods when considering whether the $250 threshold has been exceeded.

Copies of interest calculations should be saved in Documentum.
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